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Origination 
Date 

Rate Reset Dates 
Rates Reset Based on Discount Note Auctions 

Maturity  
Date 

Member pays off 
outstanding advance on 

maturity date. 

Example of a MAC Term Advance in an Increasing Rate 
Environment 

Member originates advance.  
Advance funds are disbursed  

the following day. 



  

 

 

 

 

 

 

 

 

 
 

 



 

 

 
 

 8 Week 13 Week 26 Week 

Rate Resets Every 8 Weeks Every 13 Weeks Every 26 Weeks 

Maturity Terms 1 year to 10 years 

Current Pricing Call 1.844.FHL.BANK 

Minimum Initial Transaction Size No minimum 

Settlement One day following the origination 

Availability 
Contact Member Services at 1.844.FHL.BANK 

by 9:30 a.m. CT, Tuesdays and Thursdays*  

Prepayments without Fee 

Ability to prepay on each reset date without a fee  

with at least 2 business days’ advance notice 

Member can request this advance with no prepay option. 

Sample MAC Term Advance (Liability) 

Origination 
Date 

Reset Dates 
(Ability to Prepay without fee) 

Maturity 
Date 

 

Sample Rate Index of Investment (Asset) 

Spread Sample of Two Highly Correlated Rates Used to Match 
Fund an Investment 
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13 Week Discount Notes (DNs) versus 3 Month LIBOR (3mL)

DNs Over (Under) 3mL (Right Axis) 13 Week DNs (Left Axis) 3 Month LIBOR (3mL) (Left Axis)

Average Spread = -26 bps

(DNs less 3mL)
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