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Expander Advance
Expand Your Future Funding Options Today to
Protect Your Spread in a Rising Rate Environment

For audio, please dial into: (855) 489-5832, Conference ID 15363928




Important Disclosure

This webinar is being presented for general information only. The information
contained in this webinar was obtained from sources that we believe to be reliable,
but we do not guarantee its accuracy or completeness.

Members should not construe any of this information as business, legal, tax, or
accounting advice from the Bank.

Members should consult with their own independent business, legal, tax, and
accounting advisers with respect to the material presented in this webinar and any
risks or other considerations with respect to the products described in this webinar.

This information does not constitute an offer to engage in any transaction.

This webinar is being recorded.
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Thank You and Welcome
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Zimri Hunt Steve Otto Bud Gill

Director of Member Solutions Director of Member Sales Assistant Treasurer
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Appropriate pace of policy firming: Midpaint of target range or target level for the federal funds rate
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Source: Federal Reserve: http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20150318.pdf
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How will rising rates affect your institution’s margin?



Is your institution funding long-term
assets with short-term liabilities?
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For example, using short-term deposits to fund
long-term, fixed-rate assets like mortgage loans
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Margin Compression
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Is your institution ready for a

rising rate environment?




FHLB Dallas can help . ..

Solutions for a Rising Rate Environment

Forward-Starting Advance
Symmetrical Prepayment

Match-Funding / Laddered Advances
Pay-Fixed Swap + Rolling Advance Funding Strategy

Expander
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Expander Advance

Benefits

Lock-in access to future funding at today’s rate

Replace higher cost funding or deposit runoff

Fund future loan growth

Support interest rate risk management strategies

Take advantage of the current low-interest rate environment by locking
in an advance that provides you a one-time option to increase principal.
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Expander Advance

Hypothetical Example
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Origination Time Maturity
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Expan der A dvan ce At Advance Origination:

o Advance Amount (At Least $5 Million)

Hypothetical Example

S's

Original Advance

Origination Time Maturity
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Expan der A dvan ce At Advance Origination:

H hetical E. I
ypothetical Example eMaturity(l—loYears)
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Original Advance

Origination Time Maturity @
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Expan der A dvan ce At Advance Origination:

Hypothetical Example
9 Rate

58 ¢

% ©

Original Advance

Origination Time Maturity
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Expan der A dvan ce At Advance Origination:

Hypothetical Example

0 Maximum Expander Amount
S's
0 4

Original Advance

Origination  Expander Time Maturity
Option Date
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Expan der A dvan ce At Advance Origination:

Hypothetical Example

S’S . I e Expander Option Date (One-Time; 3 Months-5 Years)

Original Advance

Origination  Expander Time Maturity
Option Date
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Expander Advance

Hypothetical Example

Same Rate & Maturity

&s

Original Advance

Origination  Expander Time Maturity
Option Date
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Expander Advance

Maturity One year to 10 years
Minimum Size S5 million
Advance Types Fixed-rate/fixed-term, non-amortizing

Expander Option Exercise  One future date specified at origination when you can choose to
Date expand the initial advance. This option date can be from 3 months
to 5 years from the initial advance origination.

Expander Option Execution ®=  Notify Member Services on or before 5 business days prior to
the expander option exercise date
= Ability to exercise the expander option in whole or in part, but
may not exceed the expander amount

Pricing and Availability Contact Member Services at 844.FHL.BANK
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Expander Advance

Prepayment Ability \/
Symmetrical Prepayment Feature Availability X
Use for Community Investment Program / %

Economic Development Program

Also, capital stock and collateral for the expanded amount of the advance will be assessed
at the time the expanded amount is funded (i.e., the Expander Option Exercise Date).
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Expander Advance

Example Pricing

Fixed-Rate, Fixed-Term Bullet Expander Advance
Term Rate Option Period Rate
3 Years 1.154% +1 Year Option 1.42%
7 Years 2.003% +3 Years Option 2.508%
10 Years 2.423% +5 Years Option 3.095%

Rates are subject to change, and rates listed are a hypothetical example.
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Expander Versus Forward-Starting Advance

Expander Advance Forward-Starting Advance

sample Forward Rates

Forward-Starting Advance Pay Off at

Maturity

=
=
o
™

Settle Advance
Receive Funds

Expander Time Maturity
Option Date

Increased
Flexibility ‘/

Lower ‘/

Cost
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Benefits of the
Expander Advance

v Lock-in access to future funding at today’s rate
v Replace higher cost funding or deposit runoff

v Fund future loan growth
v Support interest rate risk management strategies

FHLB Dallas does not act as a financial advisor. Member institutions should evaluate the risks and

suitability of an advance with the Expander Advance.
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For Further Information

Member Services

= Resource Center at fhlb.com for

>4 member.services@fhlb.com Product Sheet, Frequently Asked Questions,
4%\ 844.FHL.Bank Product Video, and Webinar Recording

Member Sales
< lend@fhlb.com
“:i. 844 .FHL.Bank

Zimri Hunt, Director of Member Solutions™

* Also accessible toll free at 844.FHL.Bank
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