Homebuyer Equity Leverage Partnership (HELP)
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2021 HELP Changes & Updates FHLBANK

DALLAS

Updated Language in the Deed Restriction

Removed Residential Funding Record

HELP Program
Residential Funding Recorg

FHFA ID#:.

nnnnnnnn

No change to member cap and individual grant amounts




Program Specifics BANK

Provides down payment & closing cost assistance for qualified,
first-time homebuyers on a first-come, first-served basis

2021 Grant Amounts:
Up to $5,500: member & homebuyer satisfy all programmatic requirements
Up to $8,500: member originates first mortgage

Up to $10,000: member originates first mortgage & contributes at least $350
Up to $225,000 per member maximum

All U.S. property locations are eligible - Up to /2 of the member
cap may be used outside of the FHLB Dallas District




GrantConnect Portal BANK

Upload all requests, corrections and final documentation to GrantConnect

Contact Us Email Sign Up MyFHLB Login

The FHLB Dallas Website Has a
New Look!

’

Usage and visibility in the portal varies by level of “authorization’

Individual uploader:
AHP/Advances Non-AHP/Advances

Applicant Name % Actions Actions
Applicant 5 Edit | Upload | Delete
Applicant 4 Edit | Upload | Delete Edit | Upload | Delete
Applicant 3 Upload
Applicant 2 Upload Upload

John Smith Upload




First Step: Member Enrollment Application BANK

Each member must submit a one-time Member Enrollment Application and Agreement
to participate in the program.

Contact Us gn Up MyFHLE Login

=

Mambar dri : ) :
BANK Community fonused Membership + Products Services + Community Programs ~ Resources - About Us ~

Home [/ Community Programs [ Homebuyer Equity Leverage Partnarship

HELP Application

Our Community Programs A[]pl'ﬂﬂg for a HELP Grant

Affordable Housing Program . . . . o .
FHLE Dallas does not provide grants or loans directly to consumers. Consumers, community-based organizations and similar entities

seeking HELP funds should contact a local FHLE Dallas member institution. Members should submit HELP grant requests to FHLEB
Dallas. HELP grants are available to member institutions on a first-come, first-served basis until funds are exhausted or the member
reaches the member cap.

Community Advance Programs
Disaster Programs

Homebuyer Equity Leverage
Partnership

Member Enrollment

HELP Requirements

FHLE Dallas members may access HELP funds after completing the HELP Member Enrollment Application. This is a one-time
Process enrollment application mnecessary for participation in the HELP program. The HELP Member Enrollment Application includes the HELP

Subsidy Agreement, which explains member obligations under the program.
HELP Application

The HELP Member Enrallment Application and the HELP Subsidy Agreement need to be signed by a persaon listed on the current
advances signature card on file with FHLB Dallas.

HELP Fundin

Housing Assistance for Veterans
Criginal signatures are reguired. Please send the original forms to:
Partnership Grant Program
Federal Home Loan Bank of Dallas
Small Business Boost Attention: Community Investment Department
B500 Freeport Parkway South, Suite 600
Special Needs Assistance Program Irving, TX 75063 5



HELP Eligibility Requirements FHLBANK

First-Time Homebuyers

e Should apply to and be signed by those that will be listed on the
Closing Disclosure

[Below 80% AMI ]

Homebuyer Must Contribute At Least $500

e Homebuyer may not receive “cash back” at closing

[Must Complete Homebuyer Counseling Course J




Steps to Verify Income:

1. Obtain applicable income documentation

FHLBANK

DALLAS

=== 2.Calculate annual household income

3. Calculate the household Area Median Income




Paycheck or VOE FHLBANK

Current Employment

VOE must include the paid-through date

Must be dated within three months prior to the
income qualified date input on GrantConnect




123 - John R. Doe

Pay Period 01/01/21 to 01/14/21

Required Deductions

BANK

Earnings A Federal Income Tax 0000 0000
FICA - Medicare 06.08 1216
Hours Rate This Period YTD
50 900 450.00 900.00 WI State Income Tax | 00.00 0000
FICA - Social Security | 25.92 51 84
Gross Pay 450.00 900.00 Other Deductions
Health Insurance 0000 0000
A 401k 0000 0000
Parking 0000 0000
MET PAY $418.00 $836.00

Your Employer
1334 Some Street

Milwaukee, Wl ZIPCODE

PAY  **=Four hundred eighteen dollars and 00 ggnt

Check Number: XXXXXX

Pay Date: 01/15/21

srrEErrEsrEss s ssE =5 41800

Borrowers Mame:
Co-Borrowers Name:

Pay Frequency:

Borrowers VOE or Pay Stub Paid through date: |

John Doe
 Weekly
= Bi-W eakly
 Semi-Monthly
I onthly
4
01/14/2021

YTO Gross Income as shown on WOE or Pay Stub: $900.00

Annual Income: 51170000

Start Date:

12/18/2020

SU MO TU WE TH FR SA
DECEMBER 2020
1 2l 3] 4 s
6| 7 gl 9 10| 11| 12
I s —
13| 14| 15| 16| 17| 18| 19
20| 21| 22| 23 4| 25| 26
27| 28| 29| Ao| 31
suU Mo TuS WE TH FR  SA
NUARY 2021
$S1 2
3r 4 Ej B ?: B 9
0] 11| 12] 13| 148515 16
17| 18| 19| 20| 21| 22| 23
24| 25| 26/ 27| 28| 29| 30
31|




Tax Return FHLBANK

DALLAS

Self-Employment and Seasonal Work

Last two years of filed tax returns

Must be signed




Non-employment Income FHLBANK

DALLAS

Social Security Award Letters

Supplemental Social Security
(SSI) Letters

Pension Statements

Child Support Statements




If an individual does not have income: BANK

BANK | oo m

Certification of Zero Income

[Ta only be completed by housshold mamiers 18 years of age or cider, when applicable)

Name of househald occupant declaring no Income:

Property anoress:

Strect oy Siae AP

1. I nereby certify that | o Dol individually recaive InGome from any of Me flewing sourtes:

e s e v’ Individuals 18 and older

b} Income fom operation of a business;
¢} Rental Income from r=al or personal property;

dj Intersst or dvidends from assets;

) Soca Seurty payment, e e o, erement s, persions, o dethoenes v Not a full-time student

f)  Unempigyment or disaolity payments;
g} Public asslstarcs payments;

h}  Pericdic dlowancas such g allmony, child suppart, or gits recelved from persons notlving In my housenold; / H f :
I} Salestecelpts from sei-ampioyad o contract resowrces [UDer, LYFT, Mary Kay, ete.) a Ve n O S O u rC e O I n CO m e
|1 Any other sowe nat named aoove.

2. | cumently have no income of any kind and there is no Imminent change expected In my fnandial status or employment status
during the next 12 months.

3. I'will be uging the tollowing sources of funds o pay for my recessitiss:

under penalty of perury, | c2rify that the INfermaton precantag i s cermeation s Fue and accurate io Me b2st of my Knowiedge.
The UNoersigned TUMNEr UNGEME1aNEE ) that providing TalSe reprEsEntations Renin constiutes an act of fraud.

Signature of Decianng Housing Cocupant Printed Nama Date
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Median Income Ratios

=

BANK

Cammur, N‘I’:‘rus>1 Membership - Products - Services

BANK

gn Up MyFHLB

Resources -~

AMI information provided on fhlb.com:

Home / Community Programs

Homebuyer Equity Leverage Partnership

Our Community Programs T

Available Funds as of August 18, 2020: SO

Affordable Housing Program

Current Member Maximum: $225,000

Community Advance Programs

FHLB Dallas has $4.5 million of its 2020 AHP funds for the

Disaster Programs

Homebuye Partnership (HELP) program. Through
member insf ELP assists low-income-qualified, first-time
Homebuyer Equity Leverage omebuy nt assistance and closing costs. unity Investme

Our Community Programs

Affordable Housing Pr

Partnership Grant Program

Helpful Resources

©] =

HELP Funding Manual

©

GrantConnect Webinar

Income Calculation Tool AHP Implementation Plan 2020 Median Incomes

HUD AMI Portal:
https://www.huduser.gov/portal/datasets/il.html

FFICE OF POLICY DEVE

ID RESEARCH (PDER) ABOUTPD&R  RESEARCH & PUBLICATIONS ~ DATASETS  INITIATIVES q

INCOME LIMITS

Other Datasets ~

HUD's Office of Policy Development and Research (PD&R) is pleased to announce that Fair Market Rents and Income Limits data are now available via an application programming
inferface (API). With this API, developers can easily access and customize Fair Market Rents and Income Limits data for use in exising applications or to create new applicafions.
To create an account and get an access token, please visit the API page here: hitps:/’www huduser goviporial/datasetfmr-api himl.

The Department of Housing and Urban Development (HUD) sets income limits that determine eligibility for assisted housing programs including the Public Housing, Section 8 project-
based, Section & Housing Choice Voucher, Section 202 housing for the elderly, and Section 811 housing for persons with disabilities programs. HUD develops income limits based on
Median Family Income esfimates and Fair Market Rent area definitions for each metropolitan area, parls of some mefropolifan areas, and each non-metropolitan county.

Query Tool Data

FAQs

Effective April 1. 2020

Access Individual Income Limits Areas

This system provides complete documentation of the development of the Fy 2020 Income Limits (ILs) for any area of the country selected by the user. Official ILs, available in pdf and
excel formats at this link, may differ slighfly from those calculated in the documentation system, and should be used for ALL official purposes.
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https://www.huduser.gov/portal/datasets/il.html

Median Income Ratios BANK

The “Low-Income” line represents the approximate eligibility cutoff

FROGEAM 1 PERBON 2 PERSON 3 PFERSON 4 PEREON 5 PERSON

Blexandria, LA MSA
FY 2020 MFI: 58400 EXTE LOW INCOME 12760 17240 21720 26200 30680
VERY LOW INCOME 20450 23400 26300 29200 31550

LOW=-INCOME 32700 37400 42050 48700 50450

Extremely Low Income = 30% AMI
Very Low Income = 50% AMI
Low-Income = 80% AMI

14



AMI Calculation: Two-person household in Alexandria, LA BANK

Household Income $34,000
— o =72.64% AMI
Income at 100% AMI $46,800
PEROGEAM 1 PERSON 2 PERSON 3 PERSON 4 PERSON 5 PERSON
Alexandria, LA MSA
Fr 2020 MFI: 58400 EXTR LOW INCOME 12760 21720 26200 30680
VERY LOW INCOME 20450 26300 29200 31550

LOW=-IHCOME 32700 42050 48700 50450

$23,400 x 2 = 546,800

15



Housing Cost Ratio BANK

» Monthly payment below 40% of the household’s monthly income

» If the ratio is above 40%, an explanation is required to ensure the
homeowner can afford their new home

Examples:
» “They are currently paying a similar amount in rent”
» “They have no debt, and the homebuyer is comfortable with the amount”

» “The homebuyer has been saving specifically for this purchase”

16



Housing Cost Ratio Calculation

BANK

Monthly Payment x 12

—

Annual Household Income

$850 x 12 = $10,200

—— =30%

$34,000

17



Deed Restriction BANK

*EUE'I DEED RESTRICTIONS *

(Homebuyer Equity Leverage Partnership Program)

Member FHFA ID Number _
THE STATE OF {Ingert 3STATE} HOUSGhOIdS ShOUId
COUNTY/PARISH OF [Inaert COUNTY/PARISH] : : :
The undersigned, , ("Owner), Is the owner of ceran real property and malntaln documentatlon
Improvements located at {inzert PROPERTY ADDRESS]. In Of th e De e d Re st ri Ct| on fo r
[inssrt CITY} {insert NAME OF COUNTY OR PARISH], (ineert

STATE}, and more particularly described on Exhiblt A attached hereto and Incorporated hersin for all purposes (the the Iength Of the rete ntion

“Property”). For value recelved, the adequacy and suMclency of which are hereby acinowledged, Owner does hersby
mpress the Property with the following deed restrictions: pe rI Od
1} For puposes of thesa resiricions, the following ierms have the meaning Indicated: *
“Bank” means the Federal Home Loan Bank of Dallas
"Direct Subsidy” means the amount fnded by the Bank for the benefit of Owner, for the purpose of assisting Owner in
the purchase or constucion of the Property, which Direci Subsidy shall nof exceed §
{ineert AMOUNT OF DIRECT SUBSIDY}.

"HELP" means the Homebuyer Equity Leverage Parinership Program of the Bank.
“Low- or Modermie-income Household™ means a household with an income at or below B0% of the medlan Income for

the area as determined by the Unfied States Department of Housing and Urban Development, with adjustments for family

Elze.
"Retenton Pedod™ means a period of five (3} years beginning on {ngart the date of the

closing of the sale of the Proparty.} 1 EXHIBIT A

Subject Property Legal Description

All fields and the Exhibit A should be
Lot 16, in Block 2, of Hanging Gardens Addition, an addition

filled in at the time of request, except
. . of the City of Chesterfield, Wailing County, Texas, according
for the closing date which should be to the Map or Plat thereof recorded in/under Volume 857-

fllled in prior to recording. E, Page 2, Map/Plat Records, Wailing County, Texas

18



Closing Disclosure/Loan Estimate v BANK

Closing Disclosure

1. TOTAL CLOSING COSTS (Barrower-Paid) $3,597.80

3,947.80
I Lender Credits | -5350I

L. Paid Already by or on Behalf of Borrower at Closing  $107,925.99
1 01 Deposit
Loan Estimate oepostt__ <5775
13 Existing Loan(s) Assumed or Taken Subject to
L TOTAL CLOSING OO5TS 55,172 05 Seller Credit
0 Other Credits
+ | i
[erder Credits -5350 |
Adjustments
Calculating Cash to Close | 7% FHLB HELP Grant $10,000 |
Total Clasing Costs (1 55,112 -
Closang Costs Financad (Paid from your Loan Amawnt] 50
Crown PaymentFunds from Bormower 55,500 Adjustments for Items Unpaid by Seller
Dhepasit 50 2 City/Towm Taxes to
Fuunds for Borrower 50 1 CountyTaxes 01/01/21t208/31/21 $225.99
4 Aszessments to
Seller Credits 50 5
Adjustmenis and Other Credits - FHUE HELP Grant -5 W 0UHOAD)
Estimated Cash to Close 5673 -
CALCULATION
Total Due from Borrower at Closing (K) $108,597.80

Total Paid Alread or on Behalf of Borrower at Closing (L) S107.925.
Cash to Close X] From (] To Borrower $671.81

19



Counseling Certificate FHLDBAIQ%

Must provide a copy of a homeowner counseling completion certificate from an
industry-accepted curriculum provider

A T

¢ Up to $500 of HELP funds may

Cathiedteof Complenon 8  be used for counseling costs
P ACKHORLABRTHAT @8 < Members can reimburse
Billy Thompson . . 4
- nonprofits who are providing
HAS SUCCESSFULLY COMPLETED Tl A
HOMEOWNERSHIP EDUCATION ' the counseling

¢ Should be listed on the
Closing Disclosure

MELISSA MACRETH. PROGRAM COORDINATOR

20



Funding Manual

Dur Community Pragrams

Attordatie | Keaing Progran

Cammurity Advance Sreqrame

Dixzerer Progeave

Mermetusyer Czusty Lovers gs
Partnacthip

Zoec 2l Head Acurtnce Sregrar

1 Rngumat

Cammuriny rveetrrd | il ghts

Available Funds as of August 18, 2020- S0
Carrent Membzr Maximum: $225,000

PARTICIPATING HELP MEMEZRS

AP 1D HELP CRANT

Johvanna Sampson
> ™

Helpad Resources

©

Income Calculation Tool HELP Funding Manual [GrantConnect Webinar AHP Implementation Plan

2020 Median Incomes:

21




Final Documentation - Final CD FHLBANK

By 30 days post-disbursement, upload the final sighed Closing Disclosure

Checklist for Success:
v The HELP grant is listed
v' The homebuyer is not receiving cash back
v The full homebuyer contribution is clearly demonstrated
v' If applicable, the member contribution is clearly demonstrated

CALCULATION
Total Due from Borrower at lflosing (K $162,843.93
Total Paid Already by or on b (L) -$163,677.05

CashtoClose [_] From WX} To Borrowe $833.06

22



Final Documentation — Deed Restriction FHLDBANAQ

By 60 days post-disbursement, upload a copy of the Recorded Deed Restriction

Checklist for Success:
Ensure that the Deed is recorded and provide proper recording
instructions
Deed restriction is recorded as a separate, standalone instrument

Critical information is filled in:
 Homebuyer’s Name and/or signature
 Address
* HELP amount
* Closing/retention period begin date

Exhibit A legal description of property is included in the recording

Recorded copy is in language from the current 2021 Funding Manual




Checklist for Success: BANK

v' Complete a “final review” or get a second reviewer to verify all numbers,
addresses etc. are consistent throughout the request prior to submission

v’ Confirm that the signer of the Member Certification has AHP or Advances
authorization with FHLB Dallas

v Double check that the Income Documentation is dated is prior to the
Income Qualification Date

v’ Use the “Pay Period End Date” instead of “Pay Date” to calculate income
v" Verify that the Household Income Certification is fully filled out

v’ Verify that the Loan Certification is fully filled out ~

BANK | it

HELP Program
Member Certification

Is the member onginating the Nrst mongage? |:|'-'as |:|Nl:-

I5 the loan a Flxed Rate pr—:--:lL-:l"D‘f-:—aD N

I5 the home being purchased 3 manufactured ham -:-?D‘f-:—ca DM:—

I5 the home being purchased 3 single family home (1 to 4 unit dwel Ing:*lj*ras |:| Ma
I5 there 3 s2cond [EQgVaDle martgage on the home? D‘res I:Ll:-

If ya=, plaass llst the 2PR of the sscond morfgags: and term: _

The homeburyer has been counseled bo malntaln documentation of expenditures assoclated with
capltal Improvements of the unit. Providing evidence of the Improvements cowd reduce the
amount of grant owed In case the unit Is sald or refinanced during the five~year refention period:

Lender Initial

24




HELP Summary BANK

» Make sure you’re enrolled
» Funding available January 4, 2021

» Upload fully executed Funding Manual with all supporting
documentation to GrantConnect

» Funds disbursed to the Member’s DDA with FHLB Dallas
» Within 30 days post-funding, upload the Final CD**

» Within 60 days post-funding, upload a copy of recorded Deed
Restriction with legal description™**

**Failure to provide final documents within approximately 30
and 60 days may delay future funding requests.




DALLAS

Questions?



For More Information BANK

Contact Us!

By Phone:
800.362.2944

By Email:
ahp@fhlb.com

Additional information is available online at fhlb.com/community



