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PPP Loans Acceptable Collateral
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SBA – PPP Loans as Acceptable Collateral

• April 17  - Federal Home Loan Banks (FHLBanks) and Federal Reserve 
Bank(FRB) executed agreements that will allow members to pledge PPP loans 
to the Federal Reserve Bank for which they are members

• No intercreditor or subordination agreement required to pledge  PPP loans

• Members interested in taking advantage of this lending facility should 
contact the appropriate Federal Reserve Bank

• Loans pledged to the  FRB cannot be pledge to both entities

• April 23 – Federal Home Loan Bank announced, as of April 27 PPP loans are 
eligible collateral and can be pledge to the FHLB Dallas 

• Members interested in expanding their borrowing capacity with FHLB Dallas 
should contact the Collateral Services or your Member Sales Officer

• Must agree to opt-in to the PPP listing program



Eligibility Requirements and Limits
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PPP Eligibility Requirements and Limits

Must meet the SBA 
Requirements under the 

Paycheck Protection Program 
under the Coronavirus Aid, 

Relief, and Economic Security 
Act (CARES Act)

Member must have an 
executed SBA Form 2484

Members must have an FHLB 
credit rating of A, B, or C

Members must complete the 
PPP Certification form

Must not have pledged loans 
to any other entity, including 

the Federal Reserve Bank

Members must opt-in to the 
PPP listing program

Collateral Value Limit

• 20 percent of a member’s total 
borrowing capacity

• $5 billion in lendable value to 
any one member

Collateral Verification

• Loans will be reviewed during 
the member’s onsite 
verification



PPP Documentation Requirements

Promissory note (SBA Standard Loan 
Note form 147) or lenders form

Signed original document
Scanned copy of the original signed 

document

E-consent or E-signature that 
complies with the requirements of 
the Electronic Signatures in Global 

and National Commerce Act

In jurisdictions that permit e-
Notarization, documents do not 

require the physical presence of each 
borrower, provided the notary public 
is licensed and domiciled in the state 
in which the loan and e-Notarization 

law was enacted.

For a complete list of documentation requirements please review Exhibit C in the Loan Collateral Eligibility 
Requirements guide.  The guide is available on the FHLB Dallas’ website. 



Onboarding Process for PPP Loans
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SBA – PPP  Onboarding Process

Contact FHLB

• Member Sales 
Officer

• Collateral Services

FHLB Dallas

Collateral 
Services 

• Confirms member 
meets eligibility 
requirements

• Explains the listing 
process and 
requirements

Pledge

• Member submits 
loan file via 
SecureConnect

• FHLB Dallas loads 
the file and 
determines value

• Monthly updates of 
loan information by 
the member



Pledging Instructions
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Collateral Menu – Collateral Maintenance



Collateral File Upload Menu



Collateral Menu – Listing Add Instructions



SBA – PPP Pledging Instructions



Collateral Menu – Upload Menu



Collateral Menu – Upload Category



Collateral Menu – Upload Action



Collateral Menu – Upload Status



Collateral Menu – Upload Status



Email Notifications / ADD Upload File
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Collateral Reports – SecureConnect

Zero Loan Value Report

• List of all loans receiving no value

• Including reason loans are not 
receiving value, example: delinquent 
more than 30+ days on PPP Loans

Collateral Detail Report

• List of all loans separated by loan 
type and by sequence number

• Eligible Loans (Accepted)

• Current Unpaid Principal Balance

• Loan Value assessed for each loan 
delivered

Collateral Portfolio Report



SBA – PPP Monthly Requirement

Members who list loans with the Bank must submit monthly updates for each loan, no later 
than 21 calendar days after the first business day of the month in order to prevent a potential 
loss of value.

Electronic File Submission for Updating Delivered and Listed Loans (Update File)
At the beginning of each month, the FHLB Dallas will provide an electronic data file 
template containing outstanding collateral information. This template is located in the 
Collateral Update section of SecureConnect. The Borrower will provide updated loan 
information in this electronic data file and submit it to the FHLB Dallas via 
SecureConnect. The following table indicates the electronic data file requirements as 
detailed below:

https://my.fhlb.com/SSO/welcome.do
https://my.fhlb.com/SSO/welcome.do


Collateral File Upload Menu



Collateral Menu – Listing Update Instructions



SBA – PPP Loan Monthly Update Template

COLUMN ID & NAME COLUMN DESCRIPTION

A – Member Loan Number 30 alphanumeric positions, left justified.

B – Borrower Name 30 alphanumeric positions, left justified.

C – Unpaid Principal Balance 11 numeric positions. NO COMMAS & NO CENTS – Use whole dollars only.

D – Current Interest Rate 5 numeric positions. (Examples: 10.875 or 8.5 or 8, without % percent sign)

E – Principal & Interest Payment 8 numeric positions. NO COMMAS & NO CENTS – Use whole dollars only.

F – Next Payment Date 10 numeric positions. Date format as MM/DD/YYYY (3)

G - Current HELOC Line Amount 8 numeric positions. NO COMMAS & NO CENTS – Use whole dollars only.

H - Interest Paid Through Date 10 numeric positions. Date format as MM/DD/YYYY (3)

I - Times ever 30 DPD 10 numeric positions

J - Times ever 60 DPD 10 numeric positions

K - Times ever 90 DPD 10 numeric positions

L - Current NOI 8 numeric positions. NO COMMAS & NO CENTS – Use whole dollars only.

M - Current NOI Date 10 numeric positions. Date format as MM/DD/YYYY (3)

N - Occupancy Rate 10 numeric positions

O - Occupancy Date 10 numeric positions. Date format as MM/DD/YYYY (3)

*Blue highlighted fields are for delivered loan updates only and are not applicable to members listing PPP loans.  
These fields can be left blank.
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Collateral Menu – Upload Category



Collateral Menu – Upload Action



Collateral Menu – Upload Status



Email Notifications / Update Upload File
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Collateral Reports – SecureConnect

Zero Loan Value Report

• List of all loans receiving no value

• Including reason loans are not 
receiving value, example: delinquent 
more than 30+ days on PPP Loans

Collateral Detail Report

• List of all loans separated by loan 
type and by sequence number

• Eligible Loans (Accepted)

• Current Unpaid Principal Balance

• Loan Value assessed for each loan 
delivered

Collateral Portfolio Report
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Helpful Resources

• SecureConnect homepage popups

• COVID-19 Information and Resources webpage 

• Available at fhlb.com/COVID19

• Loan Collateral Eligibility Requirements

• Available at fhlb.com > Services > Collateral

• Watch for important updates and sign up to receive member bulletins and 
collateral updates

Use the “Email Sign Up” button 
located at the top of fhlb.com



If you have any questions, please 
contact the Collateral Department at:

Collateral@fhlb.com 

Or

800.541.0597
(Option 2)


