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Policy Pulse 
 

 

January 2021 – Legislative and Regulatory Update 

This month, Fannie Mae and Freddie Mac extended key foreclosure and eviction moratoriums; 

the Senate approved two individuals to serve on regulatory panels; and Federal Reserve 

Chairman Jerome Powell made comments about what is necessary for further  
economic recovery. 

Details about these and other developments are below.  
 

 
 

Housing Policy
Fannie Mae and Freddie Mac Extend 
Foreclosure, Eviction Moratoriums 

Fannie Mae and Freddie Mac (Fannie  
and Freddie) will extend their moratoriums  
on single-family foreclosures and  

real-estate-owned (REO) evictions from 

January 31 to February 28.  

The foreclosure moratorium applies to  
Fannie- and Freddie-backed, single-family 

mortgages. The REO eviction moratorium 
applies to properties that either Fannie or 
Freddie acquired through foreclosure or  

deed-in-lieu of foreclosure transactions. 

Former FDIC Head Sheila Bair to 
Chair Fannie Mae Board 

Sheila Bair, the former head of the Federal 
Deposit Insurance Corp. (FDIC), recently began 
serving as chair of the board of Fannie Mae.  

Ms. Bair joined Fannie Mae’s board in  
August 2019. 

 

 

 

 

 

 

“Sheila is the perfect person to lead the board 
and help guide the company as we continue to 

transition out of government control,” Fannie 
Mae CEO Hugh Frater said in a statement. 

HUD Proposes to Allow Private Flood 
Insurance for FHA-Insured Mortgages 

The Department of Housing and Urban 

Development (HUD) recently proposed a rule to 
expand the National Flood Insurance Program  

to allow mortgagors the option to purchase 
private flood insurance on Federal Housing 
Administration (FHA)-insured mortgages for 

properties located in Special Flood Hazard Areas. 
Comments on the proposal are due in February. 

 

 

 

 

 

 

 

 

 

 

 

mailto:Eric.Haar@fhlb.com
http://www.fhlb.com/


Eric Haar ◆ Eric.Haar@fhlb.com ◆ 214.441.8529 ◆ fhlb.com 

 

 

 

Banking and Economic Policy
Powell Discusses Economic Recovery 

Continued U.S. economic growth depends on 
controlling the spread of the coronavirus 

pandemic, Federal Reserve (Fed) Chairman 
Jerome Powell recently told the National 

Association for Business Economics.  

While the recovery “has progressed more 
quickly than generally expected,” there is a 
risk that any initial gains from reopening may 

transition to “a longer than expected slog back 

to full recovery as some segments struggle 

with the pandemic’s continued fallout,” Mr. 
Powell said. 

Federal Reserve Pays $88.5 Billion to 

Treasury in 2020 

The Federal Reserve System paid $88.5 billion 

out of its annual net income to the U.S. 
Treasury in 2020, according to figures  
recently released.  

The Fed’s net income in 2020 was estimated at 

$88.8 billion, an increase of $33.3 billion from 

2019. The increase in net income was largely 
attributed to a decrease in interest expenses. 

Fed bank income comes mostly from interest 
income on securities purchased through the 

system’s open market operations. 

Senate Approves Waller to Serve on 
Federal Reserve Board of Governors 

The Senate recently approved the nomination 

of Christopher Waller to serve on the Fed’s 

board of governors. Mr. Waller, who was 

director of research at the Federal Reserve 
Bank of St. Louis, will serve a term that extends 
until January 2030.  

 

 

 

 

 

Senate Confirms Hauptman to Serve on 
NCUA Board 

The U.S. Senate recently confirmed Kyle 
Hauptman, an aide to U.S. Senator Tom Cotton,  
R-AR, to serve on the board of the National Credit 

Union Administration (NCUA), replacing Mark 
McWatters. Mr. Hauptman’s term on the board runs 

through August 2025. 

NCUA’s Rodney Hood Reiterates Position 

on SIF Premium 

NCUA Chairman Rodney Hood recently reiterated 
that the NCUA’s share insurance fund (SIF) remains 

strong and that there is no need to assess credit 

unions a premium at this time. 

Mr. Hood reported on the state of the share 
insurance fund, stating that as of June 2020 the SIF 

had $17.7 billion in assets, with an equity ratio of 
1.32 percent. Should the equity ratio fall below 1.2 

percent, the NCUA is statutorily obligated to 
establish a restoration plan and could assess a 

premium to restore the fund. 

NCUA Board Approves Subordinated 

Debt Rule 

The NCUA board recently finalized a rule to permit 

low-income designated credit unions, complex 
credit unions and new credit unions to issue 
subordinated debt for purposes of regulatory 

capital treatment. Credit unions are generally 
supportive of the rule, while many banks believe 
the Federal Credit Union Act prohibits credit unions 

from issuing debt for capital-raising purposes. 
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Conference of State Bank 
Supervisors Files Challenge to 
Fintech Application 

The Conference of State Bank Supervisors 
(CSBS) recently filed a complaint in federal 
court challenging the Office of the Comptroller 
of the Currency’s (OCC) creation of a new  
special-purpose bank charter for nonbank 

“fintech” companies. The complaint is an 
extension of a 2017 lawsuit initiated by CSBS 
that argued OCC had gone beyond its legal 
authority in granting a bank charter to  
a nonbank. 

OCC Finalizes “Fair Access” Proposal 

The OCC recently finalized a proposal stating 
that banks should provide access to services, 
capital and credit based on a risk assessment 

of individual corporate customers. As such, 

covered lenders should not deny services to 

entire industries.  

The final rule requires covered banks and  
savings associations to provide financial  

products and services to businesses on a 
proportionally equal basis and not deny service 

except based on documented failure to meet  
quantitative standards. 

FDIC Approves 2021 Budget 

The FDIC approved a 2021 operating budget of 
$2.279 billion, a $261 million (12.9 percent) increase 

from the previous year. More than half of the 

increase is attributable to a $140 million increase in 
contingency reserves if an operational and staffing 
surge is needed. The agency approved an 

authorized 2021 staffing level of 5,793 positions, a 
net increase of 65 positions from 2020. 

 

 

 

 
  

What Others Are Saying about the FHLBanks 

“It is critical that the (FHLBs) remain capable of being a source of liquidity when their members and 

the economy need it most.” 
— Federal Housing Finance Agency  

 
“We are so thankful for The Peoples Bank and the Federal Home Loan Bank of Dallas for their 

generosity. The Affordable Housing Program funds allow (Gulf Coast Housing Partnership) to continue 
our mission of providing quality, affordable housing to residents along the Gulf Coast.”  
— Kathy Laborde, president and CEO at Gulf Coast Housing Partnership 

 
“Our partnership with FHLB Dallas is what enables us to serve and benefit communities through the 

Affordable Housing Program.”  
— Evelyn Herrington, senior vice president at The Peoples Bank 

 

“We are proud to join with the FHLB Dallas to help fund these new rental units for deserving low- to 

moderate-income families in our community.”  
— Grant Walker, president — Hattiesburg, Mississippi market at BancorpSouth Bank 
 

 

Follow us on Twitter:  @FHLBDallas 
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