CLASSIFICATION OF COLLATERAL TYPES Revised 5/30/09

CATEGORY 1 -- Single Family Loans

Credit
Banks Thrifts Unions Payment Type
RCONS5367 SC254 CuU703 FIX = FIXED RATE FRB = PLEDGED TO OTH
ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
INT = INTEREST ONLY LST = LISTING
e
CATEGORY 2 -- Multifamily Loans
Credit
Banks Thrifts Unions Payment Type
RCON1460 SC256 ~~ FIX = FIXED RATE FRB = PLEDGED TO OTH
ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
INT = INTEREST ONLY LST = LISTING

CATEGORY 3 -- Commercial Loans

Credit
Banks Thrifts Unions Payment Type
RCONF160 SC260 FIX = FIXED RATE FRB = PLEDGED TO OTH
RCONF161 ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
~~ INT = INTEREST ONLY LST = LISTING

CATEGORY 4 -- Commercial Construction Loans

Credit
Banks Thrifts Unions Payment Type
RCON F158 SC230 FIX = FIXED RATE FRB = PLEDGED TO OTH
SC235 ~~ ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
SC240 INT = INTEREST ONLY LST = LISTING
e
CATEGORY 5 -- Land Loans
Credit
Banks Thrifts Unions Payment Type
RCONF159 SC265 ~~ FIX = FIXED RATE FRB = PLEDGED TO OTH
ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
INT = INTEREST ONLY LST = LISTING

CATEGORY 6 -- Home Equity

| | Credit

Banks Thrifts Unions Payment Type

RCON1797 SC251 CuU386 FIX = FIXED RATE FRB = PLEDGED TO OTH
RCON5368 SC255 ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER

INT = INTEREST ONLY LST = LISTING

CATEGORY 7 -- Small Business Loans Collateral

Credit
Banks Thrifts Unions Payment Type
RCON1763 SC300 ~~ FIX = FIXED RATE FRB = PLEDGED TO OTH
RCON1766 SC306 ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
INT = INTEREST ONLY LST = LISTING
CATEGORY 8 -- Small Farm Loan Collateral
Credit
Banks Thrifts Unions Payment Type
RCON1420 FIX = FIXED RATE FRB = PLEDGED TO OTH
RCON1590 ~~ ~~ ARM = ADJUSTABLE RATE OTH = BALLOON, OTHER
INT = INTEREST ONLY LST = LISTING




Eligible Collateral on Delivery

Effective Date: May 30, 2009
Office of Origin: Collateral Services Department
I. Overview / Procedure Description

I1.

This document provides the regulatory definition of the Call Report/TFR line items
that are acceptable collateral on delivery.

Procedure Details

Both LFI and CFI Collateral
A. 1-4 FAMILY LOANS  (SF)

RCONS367: Secured by 1-4 family residential properties

(1) Nonfarm property containing 1-to-4 dwelling units (including vacation homes) or
more than four dwelling units if each is separated from other units by dividing
walls that extend from ground to roof (e.g., row houses, townhouses, or the like).

(2) Mobile homes where (a) state laws define the purchase or holding of a mobile
home as the purchase or holding of real property and where (b) the loan to
purchase the mobile home is secured by that mobile home as evidenced by a
mortgage or other instrument on real property.

(3) Individual condominium dwelling units and loans secured by an interest in

individual cooperative housing units, even if in a building with five or more
dwelling units.

(4) Housekeeping dwellings with commercial units combined where use is primarily
residential and where only 1-to-4 family dwelling units are involved.

Excluded from this category:

(1) Loans secured by vacant lots in established single-family residential sections or in
areas set aside primarily for 1-to-4 family homes.

SC254: Secured by First Liens

(1) Report the outstanding balance of all closed-end loans secured by first liens on 1-4
Family residential properties.

CU703: First Mortgage Real Estate L.oans/Lines of Credit

(1) Amount of outstanding loans and lines of credit secured by a first lien on the
property. Include member business loans secured by real estate.

Excluded from this category:

(1) Home equity

(2) Second Mortgage loans
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B. MULTIFAMILY (MF)

RCON1460: Secured by multifamily (5 or more) residential
properties

(1) Nonfarm properties with 5 or more dwelling units in structures (including apartment
buildings and apartment hotels) used primarily to accommodate households on a more
or less permanent basis.

(2) S or more unit housekeeping dwellings with commercial units combined where use is
primarily residential.

(3) Cooperative-type apartment buildings containing 5 or more dwelling units.

Excluded from this category:
(1) Loans for multifamily residential property construction and land development
purposes. Also exclude loans secured by nonfarm nonresidential properties.

SC256: S or more dwelling units

All loans secured by 5 or more dwelling-unit property.

Include in this category:

(1) Mortgages on 5 or more dwelling units where construction has been completed.
(2) Mortgages on apartment buildings.

(3) Refinancing loans on 5 or more dwelling units where the original loan was a
permanent mortgage.

(4) Junior liens on 5 or more dwelling units where the senior lien is a permanent
mortgage.

(5) Permanent mortgages secured by fraternity or sorority houses offering sleeping
accommodations.

(6) Permanent mortgages secured by living accommodations for students or staff of a
college or hospital.

(7) Permanent mortgages secured by retirement homes with sleeping and eating
accommodations for permanent residents, where the units are not condominiums or
cooperatives. Each bedroom equals one dwelling unit

(8) Permanent mortgages secured by developed mobile home parks.

Excluded from this category:

(1) Mortgages on individual condominium units where the mortgage covers fewer than
five units in the same project.

(2) Combination land and construction loans regardless of the current stage of
construction or development.
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(3) Combination construction and permanent loans until construction is completed or
principal amortization payments begin, whichever comes first.

(4) Bridge loans to developers where the buyer will not assume the same loan.

(5) Report mortgages secured by retirement community condominiums or cooperatives
on SC250.

C. COMMERCIAL REAL ESTATE (CM)

RCON F160

Loans secured by owner-occupied nonfarm nonresidential properties. The amount
of loans secured by owner-occupied nonfarm nonresidential properties, “Loans secured
by owner-occupied nonfarm nonresidential properties” are those nonfarm nonresidential
property loans for which the primary source of repayment is the cash flow from the
ongoing operations and activities conducted by the party, or an affiliate of the party, who
owns the property. Thus, for loans secured by owner-occupied nonfarm nonresidential
properties, the primary source of repayment is not derived from third party, nonaffiliated,
rental income associated with the property (i.e., any such rental income is less than 50
percent of the source of repayment) or the proceeds of the sale, refinancing, or permanent
financing of the property.

Include in this category:

(1) Loans secured by hospitals, golf courses, recreational facilities, and car washes
unless the property is owned by an investor who leases the property to the operator
who, in turn, is not related to or affiliated with the investor (in which case, the loan
should be reported in Loans secured by other nonfarm nonresidential properties)

(2) Also include loans secured by churches unless the property is owned by an investor

who leases the property to the congregation (in which case, the loan should be
reported in Loans secured by other nonfarm nonresidential properties).

RCON F161

Loans secured by other nonfarm nonresidential properties. The amount of nonfarm
nonresidential real estate loans that are not secured by owner-occupied nonfarm
nonresidential properties. “Loans secured by other nonfarm nonresidential properties”
are those nonfarm nonresidential property loans where the primary source of repayment
is derived from rental income associated with the property (i.e., loans for which 50
percent or more of the source of repayment comes from third party, nonaffiliated, rental
income) or the proceeds of the sale, refinancing, or permanent financing of the property.
Include loans secured by hotels, motels, dormitories, nursing homes, assisted-living
facilities, mini-storage warehouse facilities, and similar properties in this item as loans
secured by other nonfarm nonresidential properties.
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SC260: Nonresidential Property, Except Land

All loans secured by nonresidential property excluding land.

Include in this category:

(1) Mortgages on nonresidential properties where construction has been completed.

(2) Mortgages on properties to be used extensively for farming, regardless of the
presence or absence of a dwelling unit on the property.

(3) Refinancing loans where the original loan was a permanent mortgage on
nonresidential property.

(4) Junior liens on property where the senior lien is a permanent mortgage on
nonresidential property.

(5) Permanent loans on hospitals, nursing and convalescent homes, hotels, churches,
stores, and other commercial properties.
Excluded from this category:

(1) Combination land and construction loans regardless of the current stage of
construction or development.

(2) Combination construction and permanent loans until construction is completed or
principal amortization payments begin, whichever comes first.

(3) Bridge loans to developers where the buyer will not assume the same loan.

D. COMMERCIAL CONSTRUCTION (CC)

RCON F158

1-4 family residential construction loans. The amount outstanding of 1-4 family
residential construction loans, i.e., loans for the purpose of constructing 1-4 family
residential properties, which will secure the loan. The term “1-4 family residential
properties” is defined in Schedule RC-C, part I, item 1.c (Secured by 1-4 family
residential properties), below. “1-4 family residential construction loans”

Include in this category:

(1) Construction loans secured by single-family dwelling units in detached or
semidetached structures, including manufactured housing.

(2) Construction loans secured by duplex units and townhouses, excluding garden
apartment projects where the total number of units that will secure the permanent
mortgage is greater than four.

(3) Combination land and construction loans on 1-4 family residential properties,
regardless of the current stage of construction or development.
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(4) Combination construction-permanent loans on 1-4 family residential properties
until construction is completed or principal amortization payments begin, whichever
comes first.

(5) Bridge loans to developers on 1-4 family residential properties where the buyer will
not assume the same loan, even if construction is completed or principal
amortization payments have begun.

SC230: 1-4 Dwelling Units

Report the outstanding balance of all construction loans secured by 1-4 dwelling units.
Adjust balances as described above in the general instructions to mortgage loans.

Include in this category:

(1) Construction loans to developers secured by tracts of land on which single-family
houses, including townhouses, are being constructed.

(2) Construction loans secured by single-family dwelling units in detached or
Semidetached structures, including manufactured housing.

(3) Construction loans secured by duplex units and town houses, excluding garden
apartment projects where the total number of units that will secure the permanent
mortgage is greater than four.

(4) Combination land and construction loans on 1-4 dwelling units regardless of the
current stage of construction or development

(5) Combination construction-permanent loans on 1-4 dwelling units until construction
is completed or principal amortization payments begin, whichever comes first.

(6) Bridge loans to developers on 1-4 dwelling units where the buyer will not assume

the same loan, even if construction is completed or principal amortization payments
have begun.

SC235: 5 or More Dwelling Units

All construction loans secured by 5 or more dwelling units.

Include in this category:

(1) Loans for the construction of apartment buildings including condominium and
cooperative apartments.

(2) Loans for the construction of fraternity or sorority houses offering sleeping
accommodations.

(3) Loans for the construction of living accommodations for students or staff of a
college or hospital.

(4) Loans for the construction of retirement homes with sleeping and eating



Eligible Collateral on Delivery

accommodations for permanent residents. Each bedroom equals one dwelling unit

(5) Combination land-construction loans on 5 or more dwelling units regardless of the
current stage of construction or development.

(6) Combination construction-permanent loans on 5 or more dwelling units until

construction is completed or principal amortization payments begin, whichever
comes first.

(7) Bridge loans to developers on 5 or more dwelling units where the buyer will not

assume the same loan, even if construction is completed or principal amortization
payments have begun.

(8) Loans for the construction of mobile home parks.

SC240: Nonresidential Property

All construction loans secured by nonresidential property.

Include in this category:

(1) Loans for the construction of hospitals, nursing and convalescent homes, hotels,
churches, stores, and other commercial properties.

(2) Combination land and construction loans on nonresidential property regardless of the
current stage of construction or development.

(3) Combination construction and permanent loans on nonresidential property until

construction is completed or principal amortization payments begin, whichever
comes first.

(4) Bridge loans to developers on nonresidential property where the buyer will not
assume the same loan, even if construction is completed or principal amortization
payments have begun.

LAND (LD)

RCON F159

Other construction loans and all land development and other land loans. The
amount outstanding of all construction loans for purposes other than constructing 1-4
family residential properties, all land development loans, and all other land loans,

Include in this category:

(1) Loans for the development of building lots and loans secured by vacant land, unless
the same loan finances the construction of 1-4 family residential properties on the
property.
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SC265: Land

Report the outstanding balance of all mortgage loans secured by land. Adjust balances as
described above in the general instructions to mortgage loans.

Include in this category:

(1) Loans for the acquisition and development of land, that is, loans to finance the
purchase of land and the accomplishment of all improvements to convert it to
developed building lots.

(2) Loans for the acquisition of developed building lots.

(3) Loans secured by vacant land.
(4) Refinancing loans where the original loan was a permanent mortgage on land.

(5) Junior liens on land where the senior lien is a permanent mortgage.

Exclude from this category:

(1) Combination land-construction loans. Report on SC230 through SC240.

(2) Land used for farming. Report on SC260, Permanent Mortgages on Nonresidential
Property, Except Land.

LFI ONLY
HOME EQUITY (HE)

Home Equity loans are currently ineligible for delivery.
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CFI ONLY

G. SMALL BUSINESS (SB)

RCON1763 / RCON1766: Commercial & Industrial loans to

U.S. addressees (domicile)

All commercial and industrial loans to U.S. addressees.

Loans for commercial and industrial purposes to sole proprietorships, partnerships,
corporations, and other business enterprises, whether secured (other than by real estate) or
unsecured, single-payment or installment. Commercial and industrial loans may take the
form of direct or purchased loans.

Include in this category:

(M

@

3)
“)
®)

(6)

O
®)

)

Loans to individuals for commercial, industrial, and professional purposes but not for
investment or personal expenditure purposes.

Loans for commercial, industrial, and professional purposes to:

(a) mining, oil- and gas-producing, and quarrying companies;

(b) manufacturing companies of all kinds, including those which process
agricultural commodities;

(c) construction companies;

(d) transportation and communications companies and public utilities;

(e) wholesale and retail trade enterprises and other dealers in commodities;

(f) cooperative associations including farmers' cooperatives;

(g) service enterprises such as hotels, motels, laundries, automotive service stations,
and nursing homes and hospitals operated for profit;

(h) insurance agents; and

(1) practitioners of law, medicine, and public accounting.

Loans for the purpose of financing capital expenditures and current operations.
Loans to business enterprises guaranteed by the Small Business Administration.

Loans to farmers for commercial and industrial purposes (when farmers operate a
business enterprise as well as a farm).

Loans supported by letters of commitment from the Agency for International
Development.

Loans made to finance construction that is not secured by real estate.

Loans to merchants or dealers on their own promissory notes secured by the pledge
of their own installment paper.

Loans extended under credit cards and related plans that are readily identifiable as
being issued in the name of a commercial or industrial enterprise.

(10) Dealer flooring or floor-plan loans.
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(11) Loans collateralized by production payments (e.g., oil or mining production
payments). Treat as a loan to the original seller of the production payment rather
than to the holder of the production payment. For example, report in this item, as a
loan to an oil company, a loan made to a nonprofit organization collateralized by an
oil production payment; do not include as a loan to the nonprofit organization.

(12) Loans and participations in loans secured by conditional sales contracts made to
finance the purchase of commercial transportation equipment.

(13) Commercial and industrial loans guaranteed by foreign governmental institutions.
(14) Overnight lending for commercial and industrial purposes.

Exclude from this category:

(1) Loans secured by real estate, even if for commercial and industrial.
(2) Loans to depository institutions.

(3) Loans to nondepository financial institutions such as real estate investment trusts,
mortgage companies, and insurance companies.

(4) Loans for the purpose of purchasing or carrying securities.

(5) Loans for the purpose of financing agricultural production, whether made to farmers
or to nonagricultural businesses.

(6) Loans to nonprofit organizations, such as hospitals or educational institutions, except
those for which oil or mining production payments serve as collateral which are to be
reported in this item.

(7) Holdings of acceptances accepted by other banks.

(8) Holdings of the bank’s own acceptances when the account party is another bank or a
foreign government or official institution.

(9) Equipment trust certificates.
(10) Any commercial or industrial loans held by the reporting bank for trading purposes.
(11) Commercial paper

(12) All commercial and industrial loans held for trading.

SC300: Secured, Other than Mortgage

All loans to corporations, partnerships, and individuals for business purposes and
secured by tangible property and real estate where the loan cannot be classified as a
mortgage or where you chose to classify it as a nonmortgage commercial loan.

Include in this category:

(1) Loans secured by commercial properties that do not qualify as mortgage loans.
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(2) Secured loans for farming operations.

(3) Floor-planning, inventory and wholesale, loans to dealers for automobiles or mobile
homes.

(4) Retail auto loans if the autos are for commercial use.

(5) Nonmortgage loans insured or guaranteed by state or municipal government authority
or an agency of the federal government, including Farmers Home Administration,
Agency for International Development, and the insured portion of unsecuritized
Small Business Administration (SBA) loans.

(6) Secured nonmortgage loans to unconsolidated subordinate organizations.

(7) Outstanding balances of secured commercial lines of credit.

(8) Loans secured by residential property to finance small businesses if the loans are not
reported as mortgages.

Excluded from this category:

(1) Commercial financing leases.

(2) The uninsured portion of SBA loans.

SC306: Financing Leases

All direct financing leases and leveraged leases to corporations, partnerships, and
individuals for business purposes.

H SMALL FARM (FM)

RCON1420: Secured by farmland

Loans secured by farmland and improvements thereon, as evidenced by mortgages or
other liens. Farmland includes all land known to be used or usable for agricultural
purposes, such as crop and livestock production. Farmland includes grazing or pasture
land, whether tillable or not and whether wooded or not. Include loans secured by
farmland that are guaranteed by the Farmers Home Administration (FmHA) or by the
Small Business Administration (SBA) and that are extended, serviced, and collected
by any party other than FmHA or SBA.

Excluded from this category:

Loans for farm property construction and land development purposes.
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RCON1590: Loans to finance agricultural production and
other loans to farmers

Loans for the purpose of financing agricultural production. Include such loans whether
secured (other than by real estate) or unsecured and whether made to farm and ranch
owners and operators (including tenants) or to non-farmers. All other loans to farmers,
other than those excluded below, should also be reported in this item. Include as loans to
finance agricultural production and other loans to farmers:

Include in this category:

(1) Loans to finance agricultural production and other loans to farmers

(2) Loans and advances made for the purpose of financing agricultural production,
including the growing and storing of crops, the marketing or carrying of agricultural
products by the growers thereof, and the breeding, raising, fattening, or marketing of
livestock.

(3) Loans and advances made for the purpose of financing fisheries and forestries,
including loans to commercial fishermen.

(4) Agricultural notes and other notes of farmers that the bank has discounted for, or
purchased from, merchants and dealers, either with or without recourse to the seller.

(5) Loans to farmers that are guaranteed by the Farmers Home Administration (FmHA)
or by the Small Business Administration (SBA) and that are extended, serviced, and
collected by a party other than the FmHA or SBA.

(6) Loans and advances to farmers for purchases of farm machinery, equipment, and
implements.

(7) Loans and advances to farmers for all other purposes associated with the
maintenance or operations of the farm, including purchases of private passenger
automobiles and other retail consumer goods and provisions for the living expenses
of farmers or ranchers and their families.

Excluded from this category:

(1) Loans to finance agricultural production and other loans to farmers:
(2) Loans secured by real estate.

(3) Loans to farmers for commercial and industrial purposes, e.g., when a farmer is
operating a business enterprise as well as a farm.

(4) Loans to farmers for the purpose of purchasing or carrying securities.

(5) Loans to farmers secured by oil or mining production.



REQUIRED DOCUMENTATION FOR THE DELIVERY OF LOANS

Members delivering notes agree to inform the Bank within a designated time period of any event that
materially reduces the principal amount of, or otherwise changes, collateral delivered to the Bank.
Members also agree to update information relating to such delivered collateral on a monthly basis, or as
requested by the Bank. In all cases, the Bank in its sole discretion shall determine the market value of
the member’s collateral.

Bank personnel will examine all delivered loans to ensure they are eligible collateral. The requirements
for each loan are listed in the table below.

Loans may be deemed ineligible collateral if the Bank cannot determine that all requirements as stated
in the Required Documentation and Specification sections are met. Details of any findings are reported
on the Collateral Problem Loans report available on Secure Connect for the member’s review (See
Exhibit B).

In the event of a natural disaster, additional information may be required for pledged properties located
within affected areas as designated by FEMA.



EFFECTIVE 5/2009

LFI CFl
BOTHLFI&CFl  [codes| codes | -OANMNUMEER:
ONLY|  ONLY MORTGAGOR NAME:
SFR | MF CM cc LD CM SB FM
R5367 | R1460 | F160 | F158 | F159 | R1797 JR1763 | R1420
SC254 1 SC256 | F161 |SC230 |SC265 | R5368 | F1766 | R1590 FEDERAL HOME LOAN BANK OF DALLAS
CU703 SC260 |SC235 SC251 | SC300 -
scato sczss lscsos Pledged Collateral Member Checklist
HIGHLIGHTED ITEMS APPLY ONLY TO LOUISIANA PROPERTIES
ck
\2 \’ \2 \ \2 v
X X X X X X X X 1 PROMISSORY NOTE (original) - complete doc signed by borrowers
X X X X X X X X 2 PROMISSORY or “HAND” NOTE (original) - Secured by Collateral Note
X X X X X X X X 3 COLLATERAL MORTGAGE NOTE (original)
> Requires Ne Varietur language for loans with Collateral Mortgages
4 COLLATERAL PLEDGE AGREEMENT (original)
X X X X X X X X > Required if Collateral Mortgage Note is used
> Collateral Mtg Note to be identified in Coll Pledge Agrmt & Coll Mtg
5 NOTE ENDORSEMENT or ALLONGE (original)
> [f Endorsement used - signed by member officer w/blank assignee
X X X X X X X X > If Allonge used - signed by member officer with blank assignee
+ All completed info must be correct + identify Note or latest Renewal
> If Note NOT orig by member - include complete chain of endorsements
6 POWER OF ATTORNEY (orig OR copy of recorded doc) - if POA used
X X X X X X X X > Date of POA must be prior to or same date as execution date of documents
> Expiration date must be later than execution date of documents
X X X X X X X X 7 ASSUMPTION AGREEMENT (orig OR copy of recorded doc)
> For NM only - Contract of Sale is acceptable for this requirement
X na na na na na na na 8 HUD - 1 SETTLEMENT STATEMENT (copy)
X na na na na na na na 9 1008 or ANY DOC reflecting loan terms, type, purpose (copy)
X na na na na na na na 10 | TRUTH IN LENDING (copy) required for SFR, Owner OCC, Non Bus Purpose
X X X X X X X X 1 MORTGAGE / DOT (copy OF RECORDED doc) - furnish all pgs & riders
X X X X X X X X 12 | COLLATERAL MTG / MIM / SPECIAL MTG (copy of RECORDED docs)
X X X X X X X X 13 | REINSCRIPTION (copy of RECORDED doc)
> Required if mfg date is more than 10 yrs prior to delivery date
na X X X X X X X 14 | ASSIGNMENT OF MORTGAGE / DOT (orig in recordable format)
> Executed by member officer, notarized with blank assignee
15 | ASSIGNMENT OF MORTGAGE / DOT (orig in recordable format)
> Executed by member officer, notarized with blank assignee
na X X X X X X X > If Note HAS BEEN paraphed - use LA Notarial Endorsement and
Assignment of Mortgage Note & Mortgage form
> If Note HAS NOT BEEN paraphed - use Assignment of Secured
Obligations & Multiple Indebtedness form




16

RENEWALS / EXTENSIONS / MODIFICATIONS (orig OR copy RECORDED doc)
> Deliver ALL renewals, extensions, modifications since loan origination
> Loan extended after delivery - furnish copy Modification / Ext Agreement
> If Mod Agreement accompanied by new Note - furnish new End / Allonge

> If Renewal documents do not refer to orig Note - new requirements to be met

17

FINALTITLE POLICY / FINAL ATTORNEYS OPINION (copy)
> Must identify property described in Note and Mortgage
> Delivered loan to be in first lien position
> Must be rec'vd by FHLB within 6 mo of loan closing

> Abstracts of Title, Lien Search, Cert of Affidavits of Title - NOT accepted

18

FINALTITLE POLICY / FINAL ATTORNEYS OPINION (copy)
> Must identify property described in Note and Mortgage
> Must include Collateral Mtg or MIM End (if new money)

> If Final Atty Opinion used - include Future Advances Claure for MIM

19

APPRAISAL (copy)
> If dated more than 12 mo prior to closing, need Updated value
> If UPB less than $250,000 - may use Valuation Statement - stating value
> If UPB more than $250,000, need full appraisal per FIRREA/USPAP
> ‘Subject to Completion’ appraisal requires any ONE of the following:
Updated Appraisal OR Recert of Value OR Cert of Completion OR
Cert of Occ

If CM prop, may also furnish Property Inspection if UPB over $500,000

20

PHASE 1 ENVIRONMENTAL RISK ASSESSMENT (copy)

if appraisal required

na

21

PROPERTY INSPECTION - (copy) IMP, nonSFR, w/UPB over $500,000
> Required if appraisal dated more than 12 mo prior to delivery date
> Must meet CMSA / MBAA guidelines

> Can be furnished by member (performed by licensed appraiser)

or FHLB will order thru 3rd party at member’s expense

22

FLOOD INSURANCE (copy) per appraisal located in flood hazard area
> Must be current and reflect member as Loss Payee

> Coverage - meet UPB or maximum of $250,000 (Nat'l Flood Ins)

23

HAZARD INSURANCE (copy) - issued on completed & improved property
> Must be current and reflect member as Loss Payee
> Builders Risk cov unacceptable for completed, occupied construction
> fhlb accepts coverage of (less of SP and APRSD value) less site value
> Blanket Forced Place - no need to provide dec pg for each loan

> Non-Blanket Forced Place - provide current evidence prop covered

na

na

na

na

na

na

24

UCC (copy) / TITLE OF OWNERSHIP (original) - for NON RE collecteral

na

25

ASSIGNMENT OF RENTS & LEASES (recorded copy)

> Required for prop generating rental revenue (included in Mtg OK)

26

ACT OF ASSIGNMENT AND PLEDGE AGREEMENT (original)
> One per deliverying member on file with FHLB

> Exhibit C to Loan Pledging Instructions




MONTHLY UPDATE OF PLEDGED COLLATERAL

To continue receiving loan value for pledged collateral, the member must submit monthly updates for
each loan. A Portfolio Update file containing current information on each loan can be submitted
through Secure Connect, email or diskette. An original Assignment and Certification form (Exhibit A)
is required for information submitted via email or diskette.

The Bank prefers to receive the update information and Assignment and Certification form no later than
21 calendar days after the first business day of the month in order to prevent potential losses for the
Bank. An analysis is performed by the Bank of all pledged loans after each update. Some of the items
reviewed include delinquencies, appraised value, loan-to-value, interest rates, and maturity dates.
Pledged notes for which information is not received in a timely manner or which are outside the Bank’s
acceptable standards will receive zero collateral value.

ELECTRONIC FILE TEMPLATE FOR UPDATING DELIVERED LOANS

At the beginning of each month, the Bank will make available on SecureConnect a file containing a list
of all pledged loans. For specific instructions on how to update your pledged loans via SecureConnect,
download the Collateral Updates User’s Guide from Secure Connect.

At the member’s request, the Bank can mail a diskette containing all pledged loan files. The file should
be saved as an Excel spreadsheet (.xIs).

Please note: The Bank cannot process the file if the template is changed in any way or if any columns
are left blank. This template is necessary for accurate and timely processing and assignment of loan
value.

1. Locate and open the file named “Update” on the disk provided. Begin entering the data on line 9 (do
not change the headings or line 8).

2. The following table outlines the column size, layout, and justification required for each field. Refer
to lllustration #2, page 22, for a sample of the file.

** Files formatted incorrectly will cause a delay in updating the member’s delivered loans**

COLUMN ID & NAME COLUMN DESCRIPTION
A — Member Loan Number 15 alphanumeric positions, left justified.® ©
B — Borrower Name 30 alphanumeric positions, left justified.

C — Unpaid Principal Balance 11 numeric positions. NO COMMAS & NO CENTS — Use
whole dollars only.
D — Current Interest Rate 5 numeric positions. (Examples: 10.875 or 8.275 or 8.5 or 8)

E — Principal & Interest Payment | 8 numeric positions. NO COMMAS & NO CENTS - Use
whole dollars only.

F — Next Payment Date 10 numeric positions. Date format uses the forward slash as
the separation character. MM/DD/YYYY @

Do not leave blank or use alpha characters.

@ Format as “text” to include any preceding zeroes.




@ Loan number is the primary control by which we match portfolio updates. Loan number must match exactly the loan
number originally assigned by the member institution when the note was delivered. If there is a discrepancy, please

contact the Bank before submitting the Portfolio Update.
®) Some versions of MS Excel are only Y2K compliant for dates through the year 2029. For any date after 2029 use an

apostrophe in the first position to hold the correct year.

3. The diskette or e-mail should indicate:
a. FHFB ID (Docket) number and member name
b. Name of the file (if the file name is changed from “Update”)
c. Member contact and phone number
d. Date of the updated information

4. 1If a member needs to change a field or column (not listed on the table above), contact Vault
Operations to obtain instructions on how to make the change.

5. A 3.5-inch diskette or CD containing the file can be mailed to our offices, or the file can be e-mailed
for processing to:

Federal Home Loan Bank of Dallas
Attention: Vault Operations

8500 Freeport Parkway South, Suite 100
Irving, TX 75063-2547

(800) 541-0597

vault@fhlb.com

6. After processing the submitted Portfolio Update file, the Bank will provide several reports on Secure
Connect detailing the condition of the member’s delivered notes. Refer to Exhibit B, for detailed
information on the reports that may be provided after the update.



REQUEST FOR RELEASE OF COLLATERAL

The Release file can be submitted through Secure Connect, or by providing the Request for Release of
Collateral form (see Exhibit D), or an electronic file containing the information described below for
each loan requested. For specific instructions on how to submit your file via SecureConnect, refer to the
instructions available on SecureConnect in the Collateral section, under Request for Release.

The loan number and borrower name are the control items, which we use to match return note requests.
The loan number must match exactly the loan number originally assigned by the member institution
when the note was delivered. If there is a discrepancy, please contact the Bank before submitting the
request for release.

The Bank will return the requested documents with a Return of Collateral report for the member to
verify that the enclosed loans are the same as those requested by the member. All return requests also
include the Daily Collateral Fee Charges report detailing the fees collected from the member for the

return of the documents (please refer to the “Collateral Fees” section). Fees are automatically processed
through the member’s DDA account.

REQUEST FOR RELEASE OF COLLATERAL FORM

The Request for Release of Collateral form (see Exhibit D) may be used when the member requests that
the Bank return up to 10 notes. The form must be sorted by sequence number.

If requesting more than 10 notes, please submit an electronic spreadsheet.

ELECTRONIC FILE TEMPLATE FOR RELEASE OF COLLATERAL

The file should be saved as an Excel spreadsheet (.xIs).

1. The following table summarizes the field size, layout, justification, and zero or blank fill for unused
data positions. When a collateral item is to be released, data coding must continue for all fields of

collateral data as outlined below. Refer to Illustration #3, page 23, for an example of the file.

** Files formatted incorrectly will delay processing of member release requests.**

COLUMN ID & NAME COLUMN DESCRIPTION

A — Member Loan Number | 15 alphanumeric positions, left justified. ®

B — Borrower Name 30 alphanumeric positions, left justified.

(1) Format as “text” to include any preceding zeroes.

2. The diskette or e-mail should indicate:
a. FHFB ID (Docket) number and member name
b. File name
c. Member contact and phone number

6. A 3.5-inch diskette or CD containing the file can be mailed to our offices at the address listed below,
or the file can be e-mailed for processing to vault@fhlb.com.



Federal Home Loan Bank of Dallas
Attention: Vault Operations

8500 Freeport Parkway South, Suite 100
Irving, TX 75063-2547

(800) 541-0597



COLLATERAL FEES

VAULT PROCESSING FEES

Type Add Price Return Price
1-4 Family Loans $4 per item $8 per item
Multifamily $4 per item $8 per item
Commercial $10 per item $8 per item
Interim Construction $10 per item $8 per item
Small Business/Small Farm $10 per item $8 per item
Listing $2 per item $1 per item

OTHER COLLATERAL SERVICE FEES

Type Price
$150 - $175 for improved, non Single Family loans
Inspections with balances over $500,000.
Research $25 per hour, requested in writing
Reports $25 per report sent via mail or facsimile
Updates $25 per update processed by some means other than

SecureConnect




EXHIBIT A

ASSIGNMENT AND CERTIFICATION OF COLLATERAL SECURITY FOR ADVANCES
BY EITHER DELIVERY OR LISTING

TO: FEDERAL HOME LOAN BANK OF DALLAS FHFB ID #:

The undersigned Member does hereby assign, pledge, transfer, deliver, and endorse to the Federal Home Loan Bank of
Dallas (“Bank”), its successors or assigns, each and every note or other instrument and the mortgage, deed of trust, or
other document securing such note or other instrument (the “Collateral”), as evidenced by attachments hereto and
incorporated herein, identified as (the “Listing”). [Description of List]

Member does hereby make, constitute, and appoint the Bank its true and lawful attorney-in-fact to deal with the
Collateral and, in the Member’'s name and stead, to release, collect, compromise, settle, and release of record any
mortgage, deed of trust, or other document which is a part of the Collateral and to do any other act necessary and
consistent with this assignment. The powers herein granted are coupled with an interest and are irrevocable, and full
power of substitution is granted to the Bank.

CERTIFICATION OF COLLATERAL FOR ADVANCES BY THE BANK .

Member certifies that the Collateral described on the attached Listing: (i) was derived from a data entry form or
electronic data transmission provided by the Member to the Bank; (ii) constitutes eligible collateral within the meaning
of the Federal Home Loan Bank Act and the regulations promulgated thereunder; (iii) consists of [/nsert
number] notes, with a current total unpaid principal amount of $ ; and (iv) [check one] either (A)
___is hereby delivered by the Member to the Bank or (B)___is held by the Member in trust for the benefit of the Bank in
the Member’s vault at its principal place of business or other location approved by the Bank in writing, appropriately
segregated to indicate the Bank’s interest therein; and the Member further certifies that its interest in the Collateral has
not been, directly or indirectly, pledged, hypothecated, assigned, or transferred to any person or entity other than the
Bank or subordinated to the interest of any other person or entity.

(Member Name) (Address)
(Authorized Signature) (City, State, Zip)
(Title) (Date)
ACKNOWLEDGEMENT
STATE OF: COUNTY OF: (Parish)
BEFORE ME, the undersigned, on the ___ day of , 2 , personally appeared
(name) (title) who acknowledges that he/she is duly authorized to act on behalf of

and affirms that the foregoing is true and correct to the best of his/her

knowledge and belief.

For FHLB DALLAS USe ONLY NOTARY PUBLIC, STATE OF:

through My Commission Expires:




EXHIBIT B

FEDERAL HOME LOAN BANK OF DALLAS
COLLATERAL REPORTS AVAILABLE ON SECURECONNECT

Collateral Portfolio Report
Provides descriptive information about all the loans that have been delivered/listed with the Bank and
the value (or lack of) collateral value.

Member Collateral Detail Report
Reflects loans that have been delivered/listed and their assigned loan value.

Collateral Problem Loans
Reflects loans that have been delivered and due to documentation or entry errors are receiving no loan
value. Please send the required documents or request that the loan be returned.

Zero Loan Value Report

Reflects loans that have been delivered and are receiving no loan value. The reason for the zero loan
value is listed for each note. This report will include problem loans as well as loans that have matured,
properties not yet inspected, and loans that are not calculating correctly with the loan information
provided. Please send the required documents, the new information, or request that the loan(s) be
returned.

Update — Pledged Loans Updated
Reflects loans that successfully updated from the submission.

Update — Omissions to be Reviewed
Reflects loans that are on the Bank’s system and were not included on the submission. Please provide
the necessary information to ensure loan value is received.

Update — Loans not on Master File
Reflects loans that were on the submission and are not on the Bank’s system. Please verify current and
prior release requests to ensure the loan has not been returned.

Update — Portfolio Update Rejected Loans

Lists loans that were rejected. These loans may also be on the Loans Not on Master File report. The
information (loan number, name, etc.) does not match the format required or is different from the file
sent prior to the update.



EXHIBIT C

FEDERAL HOME LOAN BANK OF DALLAS
NINTH DISTRICT

ACT OF ASSIGNMENT AND PLEDGE

[LOUISIANA]
Act of Assignment and Pledge United States of America
By State of Louisiana
Parish of:
City of:
In Favor of
Federal Home Loan Bank of Dallas
BE IT KNOWN, that on this , 20__, before me, the undersigned

Notary Public duly commissioned and qualified, personally came and appeared:

a depository institution/corporation organized under the laws of the

, with its principal offices in the
Parish of , State of Louisiana, herein
represented by
its

duly authorized hereunto.

("Assignor") who declared unto me, Notary, that,:

1. ADVANCES AGREEMENT. Assignor is obligated unto the Federal Home Loan Bank of Dallas (“the Bank'") for monies
loaned, advanced, or to be advanced in the future by the Bank pursuant to and represented by that (i) certain Advances and
Security Agreement entered into by and between the parties on
and (ii) any Advances and Security Agreement entered into hereafter, and (iii) any and all supplements, renewals, addltlons
and amendments thereto (collectively, the "Advances Agreement").

2. DEFINITIONS. All capitalized items not otherwise defined herein shall have the meaning ascribed to them in the
Advances Agreement, unless the contrary is specifically provided for herein.

3. HYPOTHECATION. In order to secure the prompt payment of all sums due under the Advances Agreement, and all
other obligations and liabilities of Assignor to Bank, whether direct or indirect, primary or secondary, joint, several, or
solidary, absolute or contingent, due or to become due, now existing or hereafter arising, including all future advances, along
with all interest, deferral charges, delinquency charges, attorneys fees, expenses of collection and cost (all such obligation
and liabilities being herein collectively referred to as the "Indebtedness™), up to the sum of ONE BILLION AND NO/100
($1,000,000,000.00) DOLLARS, Assignor does hereby pledge, transfer, assign, set over, hypothecate, abandon, endorse and
deliver, unto Bank, its successor, transferees, administrators, or assigns, all of Assignor's right, title and interest, but not the
obligations, in and to (i) those certain Mortgage Notes and any other promissory notes that are delivered by Assignor to Bank
on any date together with all Mortgages, Collateral Mortgages, Collateral Mortgage Notes, Mortgage Documents, Mortgage
Collateral and other Collateral held by Assignor as security for the Mortgage Notes, (ii) all participation interests in loans,
and (iii) all proceeds derived from the collateral described in the foregoing clauses (i) and (ii) (all of the foregoing being
herein collectively referred to as the "Collateral").

4. WARRANTY OF TITLE. Assignor further declared that at the time any Collateral is delivered to Bank that it will be the
holder and owner of such Collateral with full power to pledge, transfer, endorse, assign and deliver the same; that it shall
have executed no prior assignment or pledge thereof; that it shall have executed no undisclosed release, discharge,
satisfaction, or cancellation of such Collateral; and that it shall have executed no release of any portion of such Collateral or
the liability of the obligors thereof.



5. DEFAULT, in the case of non-payment of the Indebtedness or any portions thereof at maturity or when otherwise due,
or in the event of the occurrence of an Event of Default under the Advances Agreement or any document executed in
connection therewith, or upon the failure of Assignor to comply with any of the provisions of this Act of Assignment and
Pledge, Bank is hereby irrevocably authorized, at its option, either (a) to foreclose upon the Collateral, in whole or in part,
and to thereupon cause such-Collateral to be seized and sold under either executory or ordinary proceedings at Bank's sole
option, without appraisal, in either its entirety or in lot; or (b) sell, assign and effectively deliver the Collateral, in whole or in
part, in either public or private sale (at the sole option of Bank), without recourse to judicial proceedings and without
demand, appraisal, advertisement or notice of any kind, all of which are expressly waived to the full extent permitted by law.
Bank shall be entitled to receive the proceeds from any sale of the Collateral by preference and priority over all other parties,
and to apply same as a credit against the Indebtedness, including all costs, expenses and attorneys fees. At any such sale,
Bank may purchase any of the Collateral free of any right of redemption on the part of the Assignor which right is expressly
waived and released to the full extent perrnitted by law.

6. WAIVERS. Assignor waives presentment for payment, demand notice of non-payment and of demand, protest, notice of
protest and agrees that the time of payment of the Indebtedness may be extended from time to time, one or more times,
without notice of such extension or extensions and without further consent. Without notice to, or consent of Assignor, Bank
may substitute, release, discharge or otherwise alter the obligations of Assignor or any other party to the Indebtedness or this
Act of Assignment and Pledge without affecting, in any way, the other obligations of Assignor.

7. EXCULPATION. Bank shall not be obligated to perform or discharge any obligation or duty to be performed or
discharged by Assignor under any of the Collateral that is delivered to Bank; however, Bank agrees to cooperate with
Assignor in the event that Assignor may be required to return any of the Collateral to the obligor thereon in order to evidence
such obligor's payment in full of the obligation of such obligor, or should Assignor, subject to consent by Bank, require
possession of any of the Collateral in order to exercise any of its rights against any of the obligors of Assignor. Assignor
understands and agrees that Bank's sole duty with regard to the Collateral shall be to use reasonable care in the custody of the
Collateral in Bank's possession, which shall not include any steps necessary to preserve rights against prior parties or the duty
to send notices, perform services or take any action in connection with the management of the Collateral except as otherwise
provided for herein. The Collateral shall be held by Bank as general collateral to secure the Indebtedness, and it shall be
conclusively presumed that any and all loans and advances hereafter made to Assignor by Bank shall have been made in
accordance with and upon the security provided for in this Act of Assignment and Pledge which shall remain in full force and
effect so long as Assignor is indebted unto Bank, and it is expressly understood that the possession by the Bank of any
property or Collateral of Assignor of any character whatsoever shall conclusively evidence the fact that such property or
Collateral has been delivered to the extent possible, in accordance with this Act of Assignment and Pledge.

8. TRANSFER OF COLLATERAL. Bank may transfer and deliver any and all of the Collateral, and Bank shall thereafter
be fully discharged from all liability and responsibility with respect to the Collateral so transferred and the transferee or
assignee shall be vested with all the powers and rights of Bank with respect to the Collateral so transferred and delivered, and
such transfer shall not affect the priority or ranking of any of the Collateral.

9. CONTINUITY. Assignor hereby agrees that this is a continuing Act of Assignment and Pledge and that the reduction or
payment in full of the Indebtedness, including any part thereof or any obligation or liability now existing or hereafter arising,
and any and all renewals or extensions thereof, shall not extinguish or affect the Act of Assignment and Pledge nor reduce the
amount secured hereby.

10. CONFESSION OF JUDGMENT. Assignor hereby confesses judgment in favor of Bank, or any future holder or
holders of any of the Collateral, up to the full amount of the Indebtedness including principal, interest, attorney's fees, and
any sums or expenditures that may be advanced or incurred during the life of this Act of Assignment and Pledge for the
payment of insurance, taxes, or any amounts expended for the protection and preservation of the Collateral.

11. DEFICIENCY. Bank shall have the right to proceed against Assignor or any of its other property or Collateral for any
deficiency to the extent the proceeds of any judicial sale hereunder are insufficient to satisfy the Indebtedness, to the fullest
extent permitted by law.

12. SUCCESSORS AND ASSIGNS. This Act of Assignment and Pledge shall apply to and bind the parties hereto and their
respective successors, assigns, administrators and transferees. Assignor further authorizes and empowers Bank, at any time
and at the sole discretion of Bank, to give notice to anyone of this Act of Assignment and Pledge. This Act of Assignment
and Pledge shall be governed by and construed in accordance with laws of the State of Louisiana. Wherever possible, each
provision of this Act of Assignment and Pledge shall be interpreted in such manner as to be effective and valid under
applicable law, but if any provision of this Act of Assignment and Pledge shall be prohibited or invalid under applicable law,
such provisions shall be ineffective to the extent of such prohibition or invalidity without invalidating the remainder of such
or the remaining provisions of this Act of Assignment and Pledge.



13. NON-WAIVER. No waiver of any right by Bank shall be effective, unless in writing and signed by Bank. No delay by
Bank in the exercise of any right shall affect such rights, nor preclude future exercise of such or similar rights. Assignor
agrees that this Act of Assignment and Pledge is made as security for the Indebtedness and that the acceptance of this Act of
Assignment and Pledge and the exercise of any rights hereunder shall not constitute a waiver of any rights of the Bank under
the terms of the Advances Agreement or any documents executed in connection therewith or hereunder.

14. NOTARIAL ENDORSEMENTS AND PARAPHS. Assignor agrees that to the extent any Collateral consists of
Mortgage Notes delivered to the Bank that are payable to the order of Bank and that are secured by Mortgages in property
located in Louisiana, then Assignor shall endorse such Mortgage Notes payable to the order of Bank (or bearer) pursuant to
notarial acts of endorsement ("Notarial Endorsement™) and cause the notary public before whom the Notarial Endorsement is
executed to paraph the various Mortgage Notes for identification with the Notarial Endorsement. The Notarial Endorsement
shall be delivered to the Bank contemporaneously with the delivery of the Mortgage Notes.

THUS DONE AND PASSED, on the date first written, in the presence of the undersigned witnesses who have
signed their names with Assignor and me, Notary, after due reading of the whole.

WITNESSES:

(Authorized Signature)

(Name)

(Title)

(Notary Public)



FEDERAL HOME LOAN BANK OF DALLAS

Request for Release of Collateral

Member:

City, State:

FHFB ID #:

Name:

Phone No.: ( )

Approved Signature:

EXHIBIT D

Date:

Seq. # Loan Number

Name




ILLUSTRATION #1

SAMPLE OF AN ADD FILE
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ILLUSTRATION #2

SAMPLE OF AN UPDATE FILE
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ILLUSTRATION #3
SAMPLE OF A RELEASE FILE

E3 Microsoft Excel - Sample - Release.xls
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